
STATE OF CALIFORNIA — STATE AND CONSUMER SERVICES AGENCY GRAY DAVIS, Governor

AVAILABILITY OF MODIFIED TEXT

NOTICE IS HEREBY GIVEN that the California Board of Accountancy has

proposed modifications to the text of Sections 87, 87.1, and 90 in Title 16 Cal.Code

Reg. which were the subject of a regulatory hearing on July 25, 2003.  A copy of the

modified text is enclosed.  Any person who wishes to comment on the proposed

modifications may do so by submitting written comments on or before September 5,

2003, to the following:

Aronna Granick, Regulations Coordinator
California Board of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815

                      E-Mail Address: regcomment603@cba.ca.gov

DATED: August 15, 2003

                                                                         

CALIFORNIA BOARD OF ACCOUNTANCY
2000 EVERGREEN STREET, SUITE 250

SACRAMENTO, CA  95815-3832
TELEPHONE:  (916) 263-3680
FACSIMILE:  (916) 263-3675

WEB ADDRESS:  http://www.dca.ca.gov/cba



2

MODIFIED TEXT

Changes to the originally proposed language are shown in bold with double underline
for new text and underline with strikeout for deleted text.

Section 87. Basic Requirements.

(a) 80 Hours.
As a condition of active status license renewal, a licensee shall complete at least 80
hours of qualifying continuing education as described in Section 88 in the two-year
period immediately preceding license expiration and meet the reporting requirements
specified in subsection (a) of Section 89.  A licensee engaged in the practice of public
accountancy as defined in Section 5051 of the Business and Professions Code is
required to hold a license in active status.  No carryover of continuing education is
permitted from one two-year license renewal period to another.

(b) Government Auditing Continuing Education Requirement.
A licensee who engages in planning, directing, conducting substantial portions of field
work, or reporting on financial or compliance audits of a governmental agency shall
complete 24 of the 80 hours required pursuant to subsection (a) in the areas of
governmental accounting, auditing or related subjects.  This continuing education shall
be completed in the same two-year license renewal period as the report is issued.  A
governmental agency is defined as any department, office, commission, authority,
board, government-owned corporation, or other independent establishment of any
branch of federal, state or local government.  Related subjects are those which maintain
or enhance the licensee’s knowledge of governmental operations, laws, regulations or
reports; any special requirements of governmental agencies; subjects related to the
specific or unique environment in which the audited entity operates; and other auditing
subjects which may be appropriate to government auditing engagements.  A licensee
who meets the requirements of this subsection shall be deemed to have met the
requirements of subsection (c).

(c) Accounting and Auditing Continuing Education Requirement.
A licensee who engages in planning, directing, performing substantial portions of the
work, or reporting on an audit, review, compilation, or attestation service, shall complete
24 hours of the 80 hours of continuing education required pursuant to subsection (a) in
the course subject matter specified in this subsection.  Course subject matter must
pertain to financial statement preparation and/or reporting (whether such statements are
prepared on the basis of generally accepted accounting principles or other
comprehensive bases of accounting), auditing, reviews, compilations, industry
accounting, attestation services, or assurance services.  This continuing education shall
be completed in the same two-year license renewal period as the report is issued.  If no
report is issued because the financial statements are not intended for use by third
parties, the continuing education shall be completed in the same two-year license
renewal period as the financial statements are submitted to the client.

(d) A licensee who must complete continuing education pursuant to subsections (b)
and/or (c) of this section shall also complete an additional eight hours of continuing
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education in detecting fraud affecting  specifically related to the detection and/or
reporting of fraud in financial statements or reporting on financial statements.  This
continuing education shall be part of the 80 hours of continuing education required by
subsection (a), but shall not be part of the continuing education required by subsection
(b) or (c). This requirement applies to licensees who renew their licenses on or after
July 1, 2004.

(d)(e) New Licensees.
(1) A licensee receiving an initial CPA license from the California Board of Accountancy
shall be required to complete 20 hours of continuing education as described in Section
88 for each full 6 month interval in the initial license period as a condition of active
status license renewal.

(2) A licensee engaged in governmental auditing as described in subsection (b) at any
time during the initial license period shall complete 6 hours of governmental continuing
education as described in subsection (b) as part of each 20 hours of continuing
education required for active status license renewal.

(3) A licensee who provides audit, review, compilation, or attestation services as
described in subsection (c) at any time during the initial license period shall complete 6
hours of accounting and auditing continuing education as described in subsection (c) as
part of each 20 hours of continuing education required for active status license renewal.

(4) If the initial license period is less than 6 full months, there is no continuing education
required for license renewal.

(e) (f) Out-of State Licensees.
Any person who applies to the Board for a certified public accountant certificate under
the provisions of Section 5087, may obtain the Board’s approval to engage in the
practice of public accountancy under the provisions of Section 5088 subject to the
applicant having completed 80 hours of qualifying continuing education within the
preceding two (2) years.  The Board reserves the right to verify the applicant’s
continuing education.  If a CPA certificate is granted by the California Board of
Accountancy, the provisions of subsection (d) (e) shall apply.

(f) (g)  Failure to Comply.
A licensee’s willful failure to comply with the requirements of this section shall constitute
cause for disciplinary action pursuant to Section 5100(f)(g) of the Accountancy Act.

NOTE: Authority cited: Section 5027, Business and Professions Code. Reference:
Sections 5026, 5027, 5028, 5051 and 5088, Business and Professions Code.

87.1. Conversion to Active Status Prior to Renewal.

(a) A licensee who has renewed his/her license in inactive status may convert to active
status prior to the next license expiration date by (1) completing 80 hours of continuing
education credit as described in Section 88, including the professional conduct and
ethics course described in Section 87.7, in the 24 month period prior to converting to
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active status; (2)  applying to the board in writing to convert to active status; and (3)
completing any continuing education that is required pursuant to subsection (j) of
Section 89.  The licensee may not practice public accounting until the application for
conversion to active status has been approved.

(b) A licensee who, during the 24 months prior to converting to active status, planned,
directed, or conducted substantial portions of field work, or reported on financial or
compliance audits of a governmental agency shall complete 24 hours of continuing
education in governmental accounting and auditing as described in Section 87(b) as
part of the 80 hours of continuing education required to convert to active status under
subsection (a).

(c) A licensee who, during the 24 months prior to converting to active status, planned,
directed, or performed substantial portions of the work or reported on an audit, review,
compilation, or attestation service shall complete 24 hours of continuing education in
accounting and auditing as described in Section 87(c) as part of the 80 hours of
continuing education required to convert to active status under subsection (a).

 (d) A licensee who must complete continuing education pursuant to subsections (b)
and/or (c) of this section shall also complete an additional eight hours of continuing
education in detecting fraud affecting  specifically related to the detection and/or
reporting of fraud in financial statements or reporting on financial statements.  This
continuing education shall be part of the 80 hours of continuing education required by
subsection (a), but shall not be part of the continuing education required by subsections
(b) or (c). This requirement applies to licensees who convert to active status on or after
July 1, 2004.

(d) (e) Once converted to active status, the licensee must complete 20 hours of
continuing education as described in Section 88 for each full 6 month period from the
date of  conversion to active status to the next license expiration date in order to fulfill
the continuing education requirement for license renewal. If the time period between the
date of change to active status and the next license expiration date is less than 6 full
months, no additional continuing education is required for license renewal.

(e) (f) Once converted to active status, a licensee who engages in financial or
compliance auditing of a governmental agency at any time between the date of
conversion to active status and the next license expiration date shall complete 6 hours
of governmental continuing education as part of each 20 hours of continuing education
required under subsection (d) (e).  Continuing education in the areas of governmental
accounting and auditing shall meet the requirements of Section 87(b).

(f) (g) Once converted to active status, a licensee who engages in audit, review,
compilation, or attestation services at any time between the date of conversion to active
status and the next license expiration date shall complete 6 hours of continuing
education in accounting and auditing as part of each 20 hours of continuing education
required under subsection (d) (e).  Continuing education in the areas of accounting and
auditing shall meet the requirements o f Section 87(c).

Note:  Authority cited:  Sections 5010 and 5027, Business and Professions Code.
Reference:  Section 5028, Business and Professions Code.
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90. Exceptions and Extensions.

(a) A renewal applicant may be granted either an extension of time to complete
continuing education requirements or an exception from continuing education
requirements. Extensions or exceptions may be granted by the Board for the following
causes:
(1) Reasons of health, certified by a medical doctor, which prevent compliance by
the licensee;
(2) Service of the licensee on extended active duty with the Armed Forces of the
United States;
(3) Other good cause.
(b) No extension or exception shall be made solely because of age.
(c) Willful failure of a licensee to complete applicable continuing education within a
specified extension of time shall constitute cause for disciplinary action pursuant to
section 5100 (f) (g) of the Accountancy Act.
(d) A renewal applicant who has met the requirement of Section 87 (a) and becomes
subject to continuing education pursuant to Section 87(b), or (c), or (d) during the last 6
months of a two-year license renewal period shall be granted, upon request, an
extension of time of up to 6 months in which to complete the continuing education
required by Section 87 (b), or (c), or (d). Continuing education completed pursuant to
this extension shall be part of the 80 hours of continuing education required under
Section 87(a) for the next two-year renewal period.  However, it shall not be part of the
24 hours of continuing education required under Section 87(b) or (c) or the 8 hours of
continuing education required under Section 87(d) for the next two-year renewal period.

NOTE:  Authority cited: Section 5027, Business and Professions Code. Reference:
Sections 5028 and 5100 (f), Business and Professions Code.

          


